DRIVE ACT MODERNIZES AMERICA’S INFRASTRUCTURE,
TRANSPORTATION SYSTEM

Bipartisan Legislation Provides State, Local Governments Certainty For Multi-Year Transportation Investments

WASHINGTON — The bipartisan, multi-year Developing a Reliable and Innovative Vision for the Economy
(DRIVE) Act would help modernize the nation’s infrastructure and transportation systems to better allow
America to compete in the 215 century.

The DRIVE Act gives state and local government the certainty, flexibility and stability to better develop
the country’s transportation and public transit infrastructure, while improving railroad and highway safety.

The bill reverses the trend of short-term, temporary fixes to fund the nation’s transportation
network. These “patches” have left states and localities without the certainty they need to plan and build
long-term infrastructure projects.

The DRIVE Act is a six-year highway authorization that will allow planning for important long-term
projects around the country, and provides three years of guaranteed funding for the highway trust fund.

The bill is fully offset with spending reductions or changes to federal programs. It does not increase the
deficit or raise taxes.

This bipartisan legislation is comprised of four main components that were principally negotiated by
the four committees of jurisdiction, including the Environment & Public Works, Commerce, Banking,
Homeland Security/Governmental Affairs and Finance committees.

The text of the legislation can be found HERE.

Below is an overview of the main components of the DRIVE Act:

Infrastructure/Transportation (Environment & Public Works Committee):

The DRIVE Act builds on the success of the comprehensive reforms and performance-based approach to
transportation investment included in the 2012 Moving Ahead for Progress in the 21st Century Act (MAP-21).
It provides six years of increased funding, giving state and local governments the certainty and stability they
need to improve and develop our nation’s transportation infrastructure. These investments will create new
jobs, provide a sustained boost to our nation’s economy, and keep America competitive in the global
marketplace. An overview can be found HERE.

TITLE I:

e Supports core formula programs: The DRIVE Act reauthorizes the federal aid highway program,
maintains formula program structure and increases the amounts each state will receive each fiscal
year.

e Prioritizes bridges and large facilities of national importance: The DRIVE Act increases the funding to
maintain bridges of national importance and shifts additional revenue towards the Interstate System
and the National Highway System.

e Dedicates funding for freight programs: The DRIVE Act establishes a formula-based freight program
and expands flexibility for both rural and urban areas to designate key freight corridors that match
regional goods movement on roads beyond the Primary Highway Freight System.

e Provides assistance for major projects: The DRIVE Act provides funds for major projects of high
importance to a community, region, or the nation through a competitive grant program.


http://www.epw.senate.gov/public/_cache/files/7311e4f6-04eb-43b1-a5c2-7586dee4e805/edw15730.pdf
http://www.epw.senate.gov/public/_cache/files/3652ee8d-ceba-457b-b896-046af8df57ac/drive-act-two-pager.pdf

Extends new user fee to electric vehicles: The DRIVE Act ensures all users of the roads and bridges pay
their fair share with a new federal share program initializing new state controlled user fees.

Funds rural land, federal lands and tribal projects program: The DRIVE Act empowers states to work
with the Department of Transportation to develop ways to effectively utilize flexibilities for small
projects, with new options to bundle rural road and bridge projects to increase efficiencies and better
respond to community needs. The bill also authorizes funds for nationally significant federal lands and
tribal transportation projects.

Streamlines the environmental review process: To make the NEPA process more efficient, the
legislation cuts red tape and streamlines project delivery while improving collaboration between
federal agencies.

TITLE Il

Supports transportation research: The DRIVE Act advances education and welcomes innovation by
requiring at least half of the grants in the Technology and Innovation Development Program to be
distributed to outside entities. By focusing the research program on deployment and innovation, the
DRIVE Act ensures that states and local governments will receive the most usable research products
that will facilitate cost-effective and efficient project delivery in the future.

Enforces transparency: The DRIVE Act includes new provisions to improve the transparency of how
and where transportation projects are selected and funded, to ensure that stakeholders and the public
have faith in the integrity of highway programs and the use of federal tax dollars. The legislation also
ensures public accountability on Federal Highway Administration administrative expenses as well as
progress towards achieving national goals and improving federal reviews of highway projects.

TITLE liI:

Improves TIFIA program: The DRIVE Act updates the Transportation Infrastructure Finance and
Innovation Act (TIFIA) program and provides state and local governments new options for stretching
transportation dollars and increasing efficiency and utilization. It also improves the process whereby a
TIFIA loan can be used to capitalize a State Infrastructure Bank, providing increased leverage for small,
rural projects that was previously unavailable.

Safety/Regulatory (Commerce Committee):

The bill’s safety and regulatory title make important enhancements for safer highways as well as freight and
passenger rail service through effective implementation of new technologies, new tools for federal safety
watchdog agencies, reforming grant programs for states, and transparency that promotes accountability. An
overview can be found HERE.

Railroad Safety — The bipartisan Railroad Reform Enhancement and Efficiency Act introduced by Sen.
Roger Wicker (R-Miss.) and Sen. Cory Booker (D-N.J.) increases safety, improves infrastructure,
facilitates the implementation of new technology, and cuts red tape.

Auto Safety — Reforms focus on fixing both systemic problems at the federal government’s troubled
auto safety regulator by requiring the Secretary of Transportation to certify that fundamental reforms
have occurred before any additional funding is authorized and providing new targeted authorities to
protect the traveling public, increase consumer awareness, and hold the auto industry accountable for
safety violations.


http://www.commerce.senate.gov/public/index.cfm?a=files.serve&File_id=E95CE2AC-EB93-4972-AECA-5959C3EC575E

Reforming Grants and Project Permitting — Building on the Obama Administration’s proposed GROW
AMERICA Act, the bill provides additional authority to streamline the delivery of infrastructure
projects, consolidates state trucking enforcement grants to provide additional flexibility to states, and
helps each state address unique safety and multimodal challenges for highways, railroads, ports,
airports, and pipelines.

Public Transit (Banking Committee):

Increases public transportation funding nearly S2 billion over MAP-21 levels.

Restores more than $387 million to the Bus and Bus Facilities Program to bring the total program level
back up to $815 million by fiscal year 2021. This increase includes the reinstatement of a bus
discretionary program totaling $190 million per year to address the capital investment needs of transit
systems across the country.

Provides an additional $862 million for Urbanized Area Formula grants to meet the increasing demands
of public transportation systems across the country.

Includes a 12 percent increase, or $262 million, in fiscal year 2016 to allow public transportation
agencies with rail fixed guideway systems to continue to address their most pressing state of good
repair needs.

Streamlines the Capital Investment Grant program for projects employing innovative project delivery
and financing methods by creating a new, expedited project delivery program for projects seeking
minimal federal funding.

Increases funding for rural areas by $105 million, including additional funding for Public Transportation
on Indian Reservations.

Includes a dedicated program for the procurement of innovative vehicles and innovative vehicle
technology for use in public transportation.

Commits $4 million annually to address training deficiencies and workforce shortages impacting the
public transportation industry.

Incentivizes innovative procurement methods for the purchase of public transportation vehicles by
enabling state purchasing schedules, non-profit cooperative procurement programs, and new leasing
options.

Grants the Federal Transit Administration the authority to set minimum safety standards to ensure the
safe operation of public transportation systems.

Permits revenue generated from value capture financing to be counted towards the local share of a
project cost.

Federal Permitting Reform (Homeland Security/Governmental Affairs):

The Federal Permitting Improvement Act, which is included in the DRIVE Act, is modeled on the
commonsense, bipartisan permit-streamlining reforms of the 2006 and 2012 transportation bills,
recommendations from the President’s Jobs Council, and other recent studies on this issue. The bill would
improve the permitting process for major capital projects in three ways: better coordination and deadline-
setting for permitting decisions; enhanced transparency; and reduced litigation delays. The bill is limited to
economically significant capital projects, defined based on the size of the total investment (more than $200
million), or other projects likely to benefit from increased agency coordination. It covers major capital projects



across sectors, including renewable or conventional energy production, electricity transmission, surface
transportation, aviation, ports and waterways, water resources, broadband, pipelines, and manufacturing. An
overview can be found HERE.

Funding Sources:

The bill is fully offset with spending reductions or changes in federal programs. It does not increase the deficit
or raise taxes. A list of how the legislation is funded can be found HERE.
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http://www.portman.senate.gov/public/index.cfm/files/serve?File_id=1ceb4d13-0a4d-4616-93e9-a5fdb9a88770
http://www.finance.senate.gov/download/?id=6B8C8DDB-F442-4F23-BEDB-77EFB8E20E5B

