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(WASHINGTON, D.C.) — Following isthe text of Senator Byron Dorgan’s opening statement Wednesday
a the hearing by the Senate’' s Subcommittee on Consumer Affairs, looking into the decison by the Department of
Hedlth and Human Services not to implement legidation passed by Congress alowing re-importation of, and access
for U.S. consumersto, lower priced prescription drugs sold abroad.

TEXT

“Spending on outpatient prescription drugs rose awhopping 18.8 percent in 2000, to $132 billion. This
increase can be attributed to a number of factors— price inflation, a shift to newer, more expensive prescription drugs,
and an increase in the number of prescriptions being used. And this trend is expected to continue: Prescription drug
spending is projected to increase by an average of 12.6 percent annudly until 2010. Thisincreasein prescription
drug spending is dso driving up overdl hedth care expenditures.

“Asmy colleagues know, | have long been concerned abou these increases and in particular that American
consumers are charged two to three times more for prescription drugs than consumers in other countries pay. One
cold, snowy day in January of last year, | accompanied a group of North Dakota senior citizens and pharmacistson a
trip to Emerson in Manitoba, Canada. Emerson, Canadais atiny one-horse town just five miles from the North
Dakota-Canadian border. In Emerson, | watched as my North Dakota congtituents saved hundreds of dollars each
on the exact same prescription drugs available to them in the United States.

“One of the folks who went with me was a 70-year-old Medicare beneficiary from Fargo, North Dakota
named SylviaMiller. Sylviahas didbetes, heart problems, and emphysema, and she takes at least seven different
medications each day for her various allments. Sylviatold me that she received $4,700 in Socid Security benefits
and paid $4,900 for her prescription drugs. “Things don’t add up, do they?” she asked.

“By making the short trip across the border to Canada, Sylviawas able to cut her monthly prescription drug
bill in haf. No American should be forced to travel to Canada or Mexico just to get more affordable prices for hisor
her prescription drugs. Y et a prescription drug that costs $1 in the United States costs only 64 cents in Canada, 65
centsin Great Britain, 57 centsin France, and 51 centsin Italy. Those price differences compe many senior citizens
who are struggling to pay for their medications and make ends mest to leave the United States to get lower prices
elsewhere.

“Today’ s hearing will document that Americans are paying significantly higher prices for the same medicines
s0ld dsewhere a afraction of the price. The hearing will adso explore what Congress can do to end this unfair pricing
practice.

“Last year, the Senate overwhemingly passed legidation, the Medicine Equity and Drug Safety Act (MEDS
Act), authored by Senators Jeffords and I, dong with Senators Snowe, Wellstone, and others, to address this unfair
pricing Situation by dlowing U.S. pharmacists and drug wholesalers to re-import FDA-gpproved prescription drugs
from other countries at afraction of the cost. This amendment included appropriate safeguards to ensure that only
safe and effective FDA-gpproved medications, made in FDA-approved manufacturing facilities and for which safe
handling could be assured, would be imported. The final conference report language was subgtantidly smilar to the
Senate-passed amendment, and was signed into law by President Clinton.
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“Before the law was implemented, however, the Secretary of Hedlth and Human Services was required to
certify that it would pose no additiond risks to the public’s health and safety and would result in cost savings for
American consumers. Unfortunately, in July, HHS Secretary Tommy Thomjpson announced that he would not make
this certification both on the grounds of safety and that it would not result in savings.

“I am very disgppointed by this decison, and | am looking forward to hearing more from the Adminigtration
about why it reached this, in my opinion, wrong-headed conclusion. Aswe will hear later in this hearing, American
consumers could save $38 hillion ayear if they could access prescription drugs at the Canadian price. | cdl that
substantid savings. Asfor the safety of imported medicines, our country is dready importing nearly $15 billionin
pharmaceutica products from Canada, Mexico, and al around the world. If we can aready safely import this
growing volume of medicines, then licensed pharmacists and wholesaers can aso safdy import these prescription
drugs. Other witnesseswill testify both to the safety net and potentid for huge savings created by the MEDS Act.

“Let me make onefina point. | don’t think prescription drug importation isthe end-dl, be-al solution. |
have been saying dl dong that we have a two-prong problem with prescription drugs in this country. Firs,
prescription drugs cost too much, and through drug importation, we can put pressure on the drug companies to lower
thelr prices. Second, there are too many Medicare beneficiaries who have no prescription drug coverage, and they
need it. Congress must modernize the Medicare program by adding a prescription drug benefit, but unfortunately, it
looks as though another year will pass without action. The MEDS Act, however, is dready on the books, and its
implementation can help to make prescription medicines more affordable for al Americans. | hope today’s hearing
will help to strengthen the case for Congress and the Adminigtration to take prompt action to accomplish this god.”
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